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Teleport Communications Group

Two Teleport Drive

Staten Island, NY 10311-1004

Tel: 718.355.2000

Fax: 718.355.2147

May 14, 1996

MAY 14 IY96

William F. Caton, Acting Secretary
Federal Communications Commission
1919 M Street, N.W.
Room 222
Washington, D.C. 20554

Re: Interconnection NPRM ­
CC Docket No. 96-98

Dear Mr. Caton:

Teleport Communications Group Inc. ("TCG") hereby gives
notice of an ex parte presentation in the above-referenced
proceeding. Robert C. Atkinson and Gail Schwartz of TCG met with
John Nakahata of Chairman Hundt's office on May 13, 1996 and
provided to him and to Richard Metzger of the Common Carrier
Bureau the attached document.

Very truly yours,

/

Robert C. Atkinson

Attachment
cc: John Nakahata

Richard Metzger (with attachment)
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5113 DRAFT .. FOR DISCUSSION

FCC STANDARDS FOR ARBITRAnON
OF SEC 252. INTERCONNEcnoN AGREEMENT

1be FCC will apply the fOllOwing SWld8fds for Atbitr8tIon when-

a) The Commi••ion acts under sec. 252(e){5) when a State commis8iOn h8s faied to -=t;

b) The CormiatIon r11Ikft .. det8m1in8tion in aceorcIIance with Sec. 271(d)(3) that the requeCed
authorIDlton ia coclSiltlll1t wtCh the pubic lntI8r8st, c:anvenienCe~ necealty_ There wiI be a
tebuttIIbIe preeumpIon th8t 8r1 tnt!lfconnection AgI88nW1t th8t c:omtins Oii-.d pnwtIions
which do not .-..ry theee S1IIndardS fOr Arbitration will be incon$lstMt with the public interest in a
VigorOUSly~ local exchange market.

'M'Iere perties haYe failed to reach agreement lhrough biatenli negotiation end seek twbibatiUn pursuant
to sec. 252 (b), the Arbitrators shall require the following:

1. ....,... InWconMctIon of NItwOrb

A. F............ Prtttc.... (see. 251(8)(1). (c)(2),(c)(6); sec. 271(c)(2)(B)@

(1) For evety network~ not establiShed by mutual agrwment, the lLEe
rNIIt. offer _.tte Intwconneetor may I8Iect from 8I\Y of the following optional
arrangernents:

a. Phois"~ of the Intetconneetof's transrTIission eqUipment at Ihe
IlEC's wire center;

b. V"'" P"'!!!M!rI1 wtNn InWIt'COrri1edDr PNfers such CIf'I anMgem8nt or
where the State ComnWIS6on hI$ deWmllMldht physic8f <:oIocation at
8 petticutar Wire oent8r is teehniclllly impracticat Of bec::auIe 8deqt_
8p8C8 is unavailllble: 01'.

c. Mid:rm RMl pmvided that mid-Ipan meet point shall be no more than
{oneJ mite from the fLEe's w;n, center.

B. PrIcIng ........ [see. 251(b)(5); sec. 252(d)(1))

(1) ILEe', price& d1aIged for phy*8I oaIIoaIIIon or vtrtueI ClCl4IclcIItion wtI c:onIiR of
• ~rring c::Nrge hit f8CIOWnI1he .....01'" cx.t of one-time expenll•.
1UCh.....~...... and the pur'CM8e of My ne1 .llry~ plus
rnonIhIy~ for any ninlen8nCe and for el8c::biCIII power. "enUtetiOn
and other environmenlat factors

a If IntwconnedDr is not IdIfied with the non-rec:uning coRs~ rKUfring
"**nanc:e charges propoeed by ILEe. Interoonnedor nwy itMIf or
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ttvaugh 00"..... ..,.,.oved by ILEC (such appnMtI ngt1g be
UlII....DnIIbIy wIImIId) do the..~.~ i II lib or
rr__.... subject 10 .....~ pNCticeI Bnd pnx:ecI&nt eetltllilhed
by ILEC 10 rnIintIin the safIty and MCUI'Iy dttte wtre centW.

b. If lil"n:oh,"WCtOr • not ...dId with 1M transmiUiDn equiprMnt lelec1eCS
by ,tEe or the recurrtng ct-.ges for trMtmfl leon equipmMt ptcpoeed by
fLEC, ,LEe ........ trom~fot. nomNIfe8 or plKCha&e
from ...~ for a IlOn1iMf tee subject to IntIlCCMri1eCtOr'S right to
tlIpurc;hase for • nominal fee. the transmiaion equipment $p8Cififd by
IntelCOf'jI"18dD!.

(2) E8ctl ClII'rier will beer its own coets to establish and ""."tlill a mid-8pen meet
an&ngerll8fil

(3) ILEe wtli not impofIe reconIgur8tion, I'8M8ngement or IimiI8r c:Mrge8 on
h_n:lcn.,.dot orf~nedDr'. customtr& when acIiW MI'YicM or facM/tieI lire
~ to the IntetmnMdor within 90 days of the inaIIgUl"8tion of the
particular intereonnection arrangement.

C. PetfoeIMnCe Standanls and PeftaItIee

STANDARD PENALTY

A. Fundlw'.................. {Sec. 251 (c)(3); Sec. 271(e)(2)(B)(iv).{v),(vi):)

(1) ILEe wiI prcMcM '~h-.ctorwlhac::cess to the foIowing unbundled Networ1t
Elements through physk:8IlntM:or..-.:tiOna~:

• locef loopbW~from the central oftice to the CU51DmeI"s
premill.;

• Local tranIpOrt from the trunk side of 8 wireIne LEe swiIch; and,

• Local 8Witlct\ing.
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(2) IlEC wtI provide ....~wIh ......1t unbundled IlCCMtIO d*te..and
.IIOCi.ild"-'Iing necau.rj forCIIIIl"ClUting, compr.tIon 8nd.-,g &nd wit
....-~Iic~~•...., ILEC's and IntlMcawllleclDr's~
sy-... aucn • ordertng. irUItaIItioi i, reconftgunItion, tIQIbIe I1tPOf1ing and
rnairdMww::e.

B. PrIdng..... [sec. 252(d)(1)]

(1) flEC'. pricMwiI be l1Ogr..-.thIIn theil~COItofprovidingthe
NetMx1t EI8ment. p4us 8 Ala.aMbIe J,WOftt. and will be no.. f.JyOf'8bIe then
pra. et.ged to any other~. regard.... of qu8ntity. tetm or other
condiaons,

STANDARD

3. T..-port and Termination of TI'IlfIIc

A. Functamentaf Princlp.. (Sec. 251(b)(5); Sec.271(c)(2)(B)(xHt))

(1) under1he irIUt reciptOC8l oampenI8Iian~ in dKt from the dcIt8 of
this artIiitr1Ition untff 1he inalguration of iii cecipfoc8I compeIlSI1ItIOn 81.angenwnt
t-.d on 8ddition8II coets. MCh LEe d rtJCiprocIlIy Trw"POrt and TermirMIta
tnIftie onginaled on the netwol'k ..... of the other LEe tJ'MIt .. dII-.d to 1he
t.minating aarrier 8t • networit intert.onnectia point Without expIk:l chatge$ (i.e..
-bill 8f'Id keep~)

(2) A. rwciprocaI compenMlion amtligement bIIMd on additionW ca.tt shall be
~ no e.rier '*' 2" tne:lnth$ from the dec:tive dIIt8 d the
intlere«."WCtioI, agntement

• !LEe'. tIIrms and COlIdiliiOn8 for Tl'8l1IPO'1 and TenniI..ekI. of CLEC's
tr8Mcunder"~~ on 8dditioMI c:oeetwil be no'"
r.votabIe 1NJn the terms, and~ P'tMded to any oIW cenier.

(3) For MNtces such 88 LQceI ancIlntraLAfA "toll he" CIIIing wtMft'"
nJCeiYing coneumer pers tar the all the aII'ri« Oftgirlllllling the cal shall
dWg111he teminaang canier the cca ••craated wiIh d8Ia b8Ie dips
and~dWges.
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e. PrIcing ........ (Sec. 251(b)(5); Sec. 252(d)(2)J

(1) Dunng the t8rm Of the IniIIIII~ COfnP4IIIMtion .rrangement. it it!~
trW.--.lEe nor ClEC wII incur MtJ IIdcItioNIt oc.*s mT/WWPOIt and
T~1M ather can1Ir's tratftc. Ther8fore....~ flIIlllnItIon oftratrie
• no IIJCpficit ctwve under the inItI8I.i.1gII'MJ1t will constituIe • " ..aMble
appcoxtnl8tion of the coR ofany net additional CIPIlQIty ntqUir1lcf by eech carrier
toT~ and Terminate traffiC the OCher allri8r's traffic.

(2) While the inm.JCOI,~ ..,.~ .. in e«ect. each lee R18y dlIt8rmUle
whether the Terrnin*f'J and T....eport of tnIIfic origin8d on the other Lee's
IIItWOItc is or is likely to be the..~ r:A. net lnc:nI8H in 1M G:lIpedty « the
teminIIIing LEC's tIIndem awtlchM, nn.port syMIm or ttWmin8ting switches
and. if $0, the appfOXlmMe addlltonaJ cost of such~~-

<a) If one LEe deIBnnines th.a. it wiI incur IIddItiOn8l net COItI. II rMUIt of
tnInIporting Met termilVlang the other C*rier's trlIfftc (1IIking IIOOOUnt the
equ8I costs it Will save 881M rMUI of me other lEe tellni'*'V traf'fic;
that it would othefWi8e have terminIItIed), on (12) months' notiCe (such
notice not b:t be giWtn eerier thM [204] monthIlIft8r the~ cr. of
the arbitIiItiOn deei8ion) and in the abeenCe of an agreement between the
Lees concerning ctwrges, it ny prcpoee monthly capedIy (not uuge)
charges intended to recover SUCh net additional costs.

(b) The lee PfOPOIIing to....CIIPIICitY chargee '"'* incfUde with its
propoul~ data and Infarmation (SUbject to normaf con1identiIIIty,_ic:tiot.) 10 thet the other LEe can determine wh8Iher1he propoeed
a.ves ate~ likely to recover no more lNin the net addition8I
cost caused by the Tran.port and TerminMion of ita tr41fIic.

(c) If, _r good ftIfth negatiIItions, one lEe objects to the cMrgII8
propoeed ~ 1M other LEe within 161 months of r1aMng the proposal,
!he detem'inIItion Of whether the proposed charges ..... ~.!IlOMble
appoxinwtion Of the net.ckfitlonal coets incurred by the pIOPOIing LEe
to T11If18PO'1 and TerminaI8lhe other LEe's tnIfftc shill be submitted b:l
binding cornmeroiaI arbitration.

(d) R-.s determiled by binding commerciII atilllItIon wi! go into.r.ct six
monthS tIfter the atJibation decision is rendeled or any fafIIr dIite
.~ by the 8Ibitr.IIion.

STANDARD P£NALTY

I~=----1---1
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(1) The ILEe will offer to~ at a Whoeeili. price fI8Ct'l.-vic;e it provides to
reIIiI CUItomefS. on terrnl n condIIions.... no .... favcnbIe than thole
otf8red to arJ'f other R..... after giving eIf.c:t to t!JItly term _ volume discounts.

B. p,idng~ [sec. 252(d)(3)]

{1} ILEe's price ctMIrged to ReseIJer for 88Ch service wiI be the lower of

8. the Iow.t ,... price aeulIy charged and coIIedBd by the lLEC.
including retail prices otrered under contract or PUfSUBrlt to tenn or
voaun. diecounts, len any CRdb or rec.tes actu8Iy provided to such
eustomers.

b. the who'esafe ..... de4lInnil«l by the Stale Commission on the basis 01
ILEe's avoided costs:

c whoIeIete ..... negotinId wtth Resel1er or any OCherentily, including
ILEe's agents and reseIIers

PENALTY

$. EIMrgency semoea (111, B't1, 0-) [sec. 271(c)(2)(8}(vii}]

A. F...........Prfnc:I",

(1) &ch carriIt wit 00CJP8f'" to eneure the l.ama,sl opel...., of ernergeney cal
networb, induding 911. E-SU 1 .-.d (). ellis.

(2) (LEe Will permit ClEC to~ to 1M IlEC 9111E-Q111anderns which
-.w the... in which a.EC~ exehaflge services 80 th8t elEC's
customers may piece calls to Public S8fIJty Anwwet1ilg Points (PSAPs) by dialing
911
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(3) CLEC -.d ,LEe wtI work~. induding m."ng wah PSAP OJ*aD$
Mel county .... rnunicipII gcMII....1t~. to expe.m eLEC'. illetCCf"fll8Ction
WIth me PubItc s.r.ty emftf'genCy nMwcwtt.

(ai) JLEC Will prcMde Cl£C with 8n .-.onic interfaCe through Which CLEC will
lJPdM* the 9111E-911 dat8tl8lle wtth inIomIdon for TCG c::ustDmers.

(5) .lEe wtI not use infOI'mIICIon obtIlined from CLEC in cannection with~ng
and r'Mint8Ining the 911/E-911 ..... for any PUfl)Ole not direcIty aaoc::i8t8d
wittlihe opet"IItion of the Pubic sar.ty netwonc.

(6) fLEC.. prcMde CLEC with the ten-dIgIt eubtlcriber number for MCh PSAP which
sutHInds eech fl.E<: 911 tIIndem to which ClEC is~ 10 that ClEC
01 itI Opetwtor setvIce8 conbatDr mey bal"" 0- C8II8 to the PSAP.

(7) EvelY t4x rnantha tLEe __ pmvide to CLEC ill no coet a copy of the cumtnt
M8Iter S1Jwt AddNSS Guide for- each INll8 served by CLEC.

8. Pricing ......

(1) ILEe Win charge CLEe nJleI hit teeoYer only tne n!1II~'" approximetion of
~ addftion8I CDC incutfed by fLEe to proWIe Trwuaport and Tennirt8tion of
clEe's 911/E-911 traffic ttwt terminetes at fLEe's 911 tandem.

(2) &cept fer suchT~ 8C1d TermlI~ cr.ges. neither Lee sMI charge the
other for ."y other seMee, activity Of facMy aaodated with lis provision of
911JE-911 sef'V1C8s.

(3) The IlEC &h8tI provide ClEC with CAMA tnJnkS at no COlt Where the tlEC
I'8CO'If!fS ibs costa from a pubfic fund to wtlich CLECs customef'S contribute.

It.. Fund...... P'........

(1) UntIthei~ofpet'r818f1t S«vic::e ProviderNumberPorbDllty (SPNP) in
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acccnfllnc.. wiIh NIM MIt f'r:.N1tl by 1M FCCor"oomrniMIon. CtEC Md .LEC...
provideR~ can FOM8Iding or other Interim Number Poc1mIty~ to eech
other,

B..............

(1) Suctt intIllrim.~** ..... be provided • no COlt to the LEe rwceMng the
calls to..bw8rdad number or to the ClOf'IIUfT*' who ret8ined their numbers, in
order to ii"'" the~ impIIir'rMIlt of functioning. quality,~, and
cot'1Y8I1ience theM inlWtm arTW1gements entail,

(2) In the event tNt either LEe .-ets to UIe~ lntenm number pot-.bIity service. the LEe
b'wlllding the call'" b...... to the LEe~ IN bwlIrded aIIlhe fuR amount of
-.y~ c::h8Iges CClIectId from ., InII!Irexchange camer for traffic uftin.leIy'
"n~n81edon the receMng lEe's networtc.

STAMDARD

t. F,.Look

PENALTY

A. VVhen the ftrIt physical iI.connectiOn ooc:urs at an fLEe wn QefItBr. the flEe will o"-r
eech CUIP'rW~ within 1M...MIved by such wire cenf8r 1M option of
terminIIIng wIlhout tImirtIIlion IaabiIIy or p8MIly WI1'f coc...with ren••1g tIn1la
longer ttWllix IT1Oi"IIhS fR)m the d* at..~ at the flrat inMU::GfIn8CtiDn
8IT8I~t at the wire <:enW or six months from the date of this a'bitIatbi~.
Whk;hevw .......

t. "'F~T_"T''''''_4

A. If LEe... tnm MyoIW~~ or.,alSJ8ilWltoriflhe FCC or a
5t*"9111eD'Y commI.,1on requn. 0I8PP10'" an IIWIr'conn8diDn AgNeanent whichCOl"'"~which ... in ClEC'a opinion,~ tlIvanIbIIt INn the PRMIb- of
My"'~~ to which it is a p;IIty, CLEC may aubMilull the other"""'It in its encnty.

8. flee wtU natCLEC in .. ,..as no less t'aYor8bIV ..,~ other CM1ef 01" CUItOnW
wIh Which it ....alIln8d5.
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10. ....... Altllballun

A. An!COI~ or a.imI-nsing out of or~ 10~tor any~ hereof,
.... be ....... by 8ItIiIr.aon in 8CCIOfd WIth the Colli_dill ArbltJation RUIIe of the
Amelican AtbiII.aon AuociIIIon rAM.-)· Unless the __ 8hIIII otherNiM ..-e. such
arbitIation shall be held In New Yor1t City. New Yor1t wrm.wt notice of lntBnt 10 8fbinte
.....nbe MfVed on the oppolIing p8l'ty at ... twenty (20) bulIineSS days pr;or to the tiling
of 8UCt1 notice at the appropriate AM f1I!9ione1 oftIce.

e. The perties ..... to AlquMt M expeditltd hMring b8fDnt the AM. and. if the AM can
arrange suc:h. !he hMring ..... commence dUn Iixty (80) daye of the tiling of the
artMbMian deim. If the MA • not.. to 8ftW\ge for the hMring to be hetd wfthin siXtY
(80) dIIya of IUCh filing. then the hMnng ....COImlenCe on the AM's ht~ date
theteef\w. but wlhin nlnety (90) dIIys ofUle ortgin8f fling of the WbitI.1iot'\ claim.

C. The AAA. p8M1lhIIII41W8f'd COIlS. incIucIing r•••enabIe 8ttDmey's fees to the succesaful
party at the conc:fuU)n of the heet1ng. Should any PIII'tY r8fu8e to artNtnde COI,bO\lenlles
or ct.im8 • requW'ed by thiS AgnIement. or detays the course c:l arbit,.aon pmceeding$
beyond the tirnM set. or pemtifted by the AAA peneJ. then SUCh party shall PtIY a/l C08tS.
induding ."••008bIe -.ttomey .... of the other J*tY. incuned With respect10 the entire
a'bitIation and/or Htigation process, even though such I'8fusfng or~ party may
uJIIm8teIy be the succeasful PIIItY in the 8It:lib'ation and/or 1itigIItion.

D. The jUdS"'" upon the 8WIIFd~ may be enbnd in the higheSt Court of the ftlrum
~ of render',;,g such judgment,..State or Federal, t\aVing jurildtdlon and aft
be deemed IinaI 8nd binding on both of the penies.
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